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Disclaimer 

Certain statements in this communication may be ΨŦƻǊǿŀǊŘ looking ǎǘŀǘŜƳŜƴǘǎΩ 
within the meaning of applicable laws and regulations. These forward-looking 
statements involve a number of risks, uncertainties and other factors that could 
cause actual results to differ materially from those suggested by the forward-
looking statements. Important developments that could affect the /ƻƳǇŀƴȅΩǎ 
operations include changes in the industry structure, significant changes in political 
and economic environment in India and overseas, tax laws, import duties, litigation 
and labour relations. 

 

Hindusthan National Glass & Industries Limited will not be in any way responsible 
for any action taken based on such statements and undertakes no obligation to 
publicly update these forward-looking statements to reflect subsequent events or 
circumstances. 
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Company overview 

 

 
Market share of ~ 55% in the container glass segment 
Installed capacity at 3,307 TPD; Planned capacity expansion to 5570 TPD by FY15   

 

 

Manufacturing facilities in 6 locations across India, 7th facility will start by April, 2012 
Additionally, international manufacturing footprint through its 100% subsidiary HNG 
Global GmbH, Germany  

 

 
Diversified end user segment including Liquor, Beer, Beverages, Food, Pharmaceuticals 
and others 
 

 

 
Strong management with vast experience and domain knowledge 
Successful history of acquiring loss-making units and turning them around 

 

 
Six decades of presence in the industry has enabled the Company to develop long 
standing customer relations  
 

 

 
In a capital intensive industry, the Company has been able to maintain a comfortable 
long term debt/ equity ratio 

Dominant position 

Pan India Presence  

Consumption 
Ancillary  

Competent 
management 

Well established 
customer relations  

Strong Balance 
Sheet  
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Financial Highlights 

ü Total Income up 14% to Rs. 4,218.5 million (Rs. 3,706.4 million in Q2 FY2011) 

ü EBIDTA stood at Rs. 698 million (Rs. 707.9 million in Q2 FY2011) 

ü PBT at Rs. 213.6 million (Rs. 343.4 million in Q2 FY2011) 

ü PAT stood at Rs. 167.6 million (Rs. 273.4 million in Q2 FY2011) 

ü Diluted EPS at Rs. 1.92 (Rs. 3.13 in Q2 FY2011) 

Q2 FY2012 Highlights Vs Q2 FY2011 

ü Net Sales up 16% to Rs. 8,556.6 million (Rs. 7,366.2 million in Q2 FY2011) 

ü EBIDTA at Rs. 1,474.4 million (Rs. 1,473.2 million in Q2 FY2011) 

ü PBT stood at Rs. 540.9 million (Rs. 759.3 million in Q2 FY2011) 

ü PAT at Rs. 428.5 million (Rs. 586.8 million in Q2 FY2011) 

ü Diluted EPS at Rs. 4.91 (Rs. 6.72 in Q2 FY2011) 

H1 FY2012 Highlights Vs H1 FY2011 
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a5Ωǎ aŜǎǎŀƎŜ  

Commenting on the performance for Q2 & H1 FY2012 Mr. Mukul Somany, Vice Chairman & 
Managing Director of HNG said: 
 
άI am pleased to announce that HNG has reported healthy performance for the half year ended September 
30, 2011 with revenues at Rs. 8,557 million and profits at Rs. 429 million. This was primarily on the back 
of price hikes realized to offset increase in input costs witnessed last year.  
 
A strategic development in H1 FY2012 was the opportune acquisition of Agenda Glas, Germany, marking 
our foray in the container glass manufacturing in the global market. Yet again, we are on our way to 
turning around a non-performing unit and am delighted to share with you that capacity utilizations are 
improving and we expect this unit to contribute meaningfully to our performance in the coming financial 
year.  
 
Capacity expansions at Naidupeta and at Nasik are progressing well and expected to be commissioned as 
per schedule. These additional capacities will provide significant impetus to our results in FY2013. We are 
also on track to double our capacity to ~5,570 TPD over the next 3-4 years. We remain confident on the 
consumption story in India and anticipate comfortable absorption of augmented volumes in the coming 
years. Going forward, despite the challenges that this sector poses by way of rising input costs, we are 
confident of creating value for our stakeholders through well-defined growth strategies and phased 
execution of the same.έ 
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Business Progress 

ü Brownfield capacity expansion of 650 tonnes per day (TPD) at the existing Nasik facility is 
progressing well and is expected to be commissioned by end of Q4 FY2012 

o Total capital expenditure will be to the tune of Rs. 725 crore 
 

ü Construction of greenfield glass manufacturing complex at Naidupeta in Nellore district of 
Andhra Pradesh is on schedule and expected to commence operations in Q1 FY2013 

o ¢Ƙƛǎ ŦŀŎƛƭƛǘȅ ǿƛƭƭ ƘŀǾŜ LƴŘƛŀΩǎ ƭŀǊƎŜǎǘ ǎƛƴƎƭŜ ŦǳǊƴŀŎŜ ǿƛǘƘ ŀ ŎŀǇŀŎƛǘȅ ƻŦ 650 TPD and the 
world's largest container glass end port fired furnace of 175 sq. mt.  

o Initial investment of Rs. 800 crore is earmarked for this facility 
o Strategically located facility:  to significantly augment presence in South ς one of the 

largest market in India; and in-close proximity to all key raw materials 
 

ü Integrating state-of-the-art-technology in facilities through the latest capacity expansions  

o To meaningfully lower costs by incorporating further efficiency and improving 
productivity ς expected to reflect in operating performance from Q2 FY2013 
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Business Progress 

ü In May 2011, HNG acquired Agenda Glas (AG)**, Germany, and established presence in one of 

the largest markets for food and alco-bev industries in the world  

o Technological synergies owing to this acquisition are expected to accrue across the 
existing spread of manufacturing units in India 

o In-ƭƛƴŜ ǿƛǘƘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎǘǊŀǘŜƎȅ ǘƻ ŀŎƘƛŜǾŜ Ǝƭƻōŀƭ ǎŎŀƭŜ  
o Implementing excellent productivity measures and anticipate the facility to complete 

turnaround in operations over the next few quarters  

 

 

** Now known as HNG Global GmbH ς 100 % Subsidiary of HNG 
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Financial Highlights 
Profit & Loss Statement Snapshot 

Particulars (Rs.mn) Q2 FY2012 Q2 FY2011 Shift (%) H1 FY2012 H1 FY2011 Shift (%) 

Total Income 4,218.5 3,706.4 13.8 8,556.6 7,366.2 16.2 

EBIDTA 698.0 707.9 -1.4 1474.4 1,473.2 0.1 

Margins 16.5% 19.1%   17.2% 20.0% 

Depreciation 289.6 251.2 15.3 550.8 493.5 11.6 

Interest 223.8 120.4 85.9 420.1 241.5 74.0 

Profit  Before Tax 213.6 343.4 -37.8 540.9 759.3 -28.8 

Margins 5.1% 9.3%   6.3% 10.3% 

Tax expense 46 70 -34.3 112.4 172.5 -34.8 

Profit After Tax (after 
minority interest) 167.6 273.4 -38.7 428.5 586.8 -27.0 

Margins 4.0% 7.4%   5.0% 8.0% 

EPS 1.92 3.13 -38.7 4.91 6.72 -26.9 
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Balance Sheet Snapshot 

Financial Highlights 

Particulars (Rs. mn) Sept. 30, 2011 Sept. 30, 2010 

Net Block / CWIP 17,559.6 12,039.2 

Net worth 12,105.4 11,499.4 

Total Debt 

   - Long term debt 8,164.2 3,715.4 

   - Short term debt 2,407.3 1,405.3 

Cash & Cash equivalents 35.4 64.5 

Long term Debt to Equity  0.67 0.32 

ROCE (%)  7.48 9.46 

Return on Net worth (%) 7.21 10.70 

Current Ratio 2.44 3.19 

Net working capital cycle (days) 76 82 
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Financial Highlights - Ratios 
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Performance Analysis 

Total Income 

ü Revenues for Q2 FY2012 at Rs. 4,218.5 million registered a growth of 13.8% over Q2 FY2011 

o Realizations improved by 12.4% owing to the price hikes that the Company implemented over the 
past 12 months.  

o During the quarter, production volumes increased by 8.27%, as compared to Q2 FY2011 
o Sales volumes reported a marginal improvement over the corresponding quarter of FY2011 

 
EBIDTA 

ü Operating profits remained stable during the quarter 

o Increased cost of production resulted in a flat growth in profitability at the operating level despite 
improved realizations  

o Power and Fuel cost, which constitute around 40% of the total cost of production, escalated 
by ~39% in comparison to Q2 FY2011 

o Raw material costs increased by ~17% during the quarter, as compared to Q2 FY2011, 
further exerting pressure on the margins 

o Going forward, the Company is evaluating further price increases to off-set higher raw material 
costs  
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Performance Analysis 

Interest and Finance Costs 

ü Q2 FY2012 Interest & Finance costs have risen to Rs. 223.8 million as compared to Rs. 120.4 
million in Q2 FY2011 

o Increase in the base rates announced by banks resulted in an increase in the weighted average cost 
of borrowed funds 

o Further, increased usage of debt financing (by Rs. 5,451 million) has also contributed to higher 
interest & finance costs 
 

Net Profit 

ü PAT in Q2 FY2012 was lower in comparison to Q2 FY2011 on account of higher depreciation, 
Interest & Finance Charges 

ü Increasing volumes and realizations in the coming quarters should enable the Company to post 
improved performance  

 

Balance Sheet 

ü Net worth higher on account of sustained internal accruals 

ü Acquisition of Agenda Glas, Germany and capacity expansion have partly been funded through 
long term debt 

ü Fixed asset base expanded on account of capacity enhancement 
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Operational Overview 
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Key Perspectives 

ü Realizations improved on the back price hikes 
executed over the past 12 months to mitigate 
rising input cost 
 

ü As IbDΩǎ additional capacities go on stream, 
production and sales volumes are expected to 
improve significantly  
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End user segment 

Volume Mix ς H1 FY2012 

1   Others include soft drinks 

9% 

10% 
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50% 

21% 
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Pharma

Food

Liquor

Beer

Geography 

46% 
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13% 
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North

West

East
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Pan ς India Presence 

ωHNG, the largest container glass 

manufacturer in India has a 

manufacturing capacity of 2930 tonnes 

per day 

ωMulti-locational production facilities 

enable the Company to: 

ÅLower landed cost to customers  

ÅProvide JIT supplies 

ÅCater to key customers across 

India 

Note : Through Greenfield and Brownfield expansions in India, Capacities expected to grow to ~5,650 TPD by FY15  

Rishikesh Bahadurgarh 

Chennai 

Delhi 

Neemrana 

Vadodara 
Kolkata 

Puducherry 

Rishra 

Nashik 

Mumbai 

Hyderabad 

Naidupeta 

Bengaluru 

Marketing Offices 

Container Glass Plant Locations 

Upcoming Greenfield Mega Project 

Upcoming Brownfield Mega Project (Nashik) 

Float Glass Unit 
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International Presence 

Note : Through Greenfield and Brownfield expansions in India, Capacities expected to grow to 5,650 TPD by FY15 

 
Å Plant location:  Gardelegen, Germany 

 
Å Capacity: 320 TPD 

Gardelegen 
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Strong customer relationships 

Caters to customers across segments 

PHARMACEUTICALS  

BEER  

LIQUOR  

FOOD 

SOFT DRINKS 
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http://www.jdl.in/home.php
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IbDΩǎ {ƘŀǊŜ ƻŦ ¢ƻǇ мл /ǳǎǘƻƳŜǊǎ 
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Hindusthan National Glass & Industries Ltd. (HNG)  

For further information please log on to www.hngindia.com or contact: 

 
Laxmi Narayan Mandhana (CFO)  

Amit Agarwal (Manager ς Finance) 

HNG 

Tel: 033-2254-3100 

Email: investor.relations@hngil.com 

 

Anoop Poojari / Dipti Yadava 

Citigate Dewe Rogerson 

Tel: +91 22 6645 1211 / 1218 

Email:  anoop@cdr-india.com / 

            dipti@cdr-india.com 

 
 


